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C O M P A N Y P R O F I L E

The TAPE/IDEAL division of American Biltrite provides a global customer base with a wide variety of specialized

pressure sensitive tapes, films, and protective sheeting. It manufactures these by coating various substrates

(paper, film, foil, nylon, polyester films, glasscloth, and others) with adhesive systems formulated with water and

solvent based materials. These products are manufactured in Moorestown, New Jersey and Lowell, Massachusetts,

and marketed worldwide with divisional converting facilities in Belgium, Singapore and Italy and a sales office 

in Shanghai, China. Markets served are automotive, construction (HVAC), shoe, printed circuit board, motor 

manufacturer, graphic arts, signage and protective materials for various polished surfaces. The division’s products

are sold by a dedicated sales organization in North America, Europe, and Asia as well as select manufacturer 

representatives.

AMERICAN BILTRITE (CANADA) LTD. is a leading manufacturer of quality specialized rubber and vinyl products

located in Sherbrooke, Quebec. The industrial division provides rubber products for various industrial applications

including conveyor belts used in the food processing, agricultural and mining industries as well as various types 

of rubber and vinyl matting. The floor covering division offers rubber sheet and tile, solid vinyl decorative and 

electrostatic tile, vinyl composition tile, as well as various accessories for commercial, healthcare and institutional

markets. The Canadian Division’s products are sold worldwide. 

K&M ASSOCIATES L.P. is one of the United States largest distributors of costume jewelry. Its main office and 

distribution center are located in Providence, Rhode Island with an additional office and showroom in New York

City and an office in China. K&M also sells upscale and licensed brand name jewelry, including the Guess?® Brand,

to department stores and thus serves all levels of trade from mass market retailers to upper tier department stores.

In 2005, K&M expanded its market to include theme parks, tourist attractions, resorts, and surf shops through the

acquisition of Jay Jewelry. K&M’s recognized marketplace strength is its quality product supported by partnerships

with its customers in technology, product development, analysis, and merchandising services.

CONGOLEUM CORPORATION is a leading manufacturer of resilient sheet and tile flooring products for both

residential and commercial markets, including manufactured housing. Headquartered in Mercerville, New Jersey,

Congoleum manufactures its products at two plants in Trenton, New Jersey, a plant in Marcus Hook, Pennsylvania

and a plant in Finksburg, Maryland. Congoleum products are available in a wide variety of designs and colors from

specialty flooring and home center stores throughout the United States and Canada. Congoleum shares are traded

on the American Stock Exchange under the symbol “CGM”. American Biltrite presently owns a 55% economic

interest in Congoleum with a 69.5% voting interest.57 River Street
Wellesley Hills, MA 02481-2097 
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American Biltrite Inc. and Subsidiaries

F I V E Y E A R F I N A N C I A L C O M P A R I S O N S

Years ended December 31, 2006 2005 2004 2003 2002
(in thousands, except per share amounts)

Summary of Operations
Net sales $ 435,537 $ 445,172 $ 433,869 $ 416,569 $ 434,495 
Cost of products sold 327,585 334,324 315,270 307,647 316,651 
Selling, general & administrative expenses 96,687 94,122 101,790  107,137  104,941 
Congoleum asbestos-related reorganization charge - 25,326 5,000 3,705 17,341

Income (loss) from operations 11,265 (8,600) 11,809 (1,920) (4,438)

Interest expense, net (13,196) (12,389) (12,337) (11,385) (10,433) 
Other income 2,073 2,695 1,336 3,359 3,058

Income (loss) before taxes and other items 142 (18,294) 808 (9,946) (11,813)

(Benefit from) provision for income taxes (609) (1,534) (1,681) (3,323) 1,248 
Noncontrolling interests (47) (636) (107) (174) 6,221 

Income (loss) from continuing operations 704 (17,396) 2,382 (6,797) (6,840)

Discontinued operation (1) (19) (237) (429) (7,361) (2,073)
Cumulative effect of accounting change(2) (7,742)

Net income (loss) $       685 $ (17,633) $     1,953 $ (14,158) $ (16,655)

Basic income (loss) per share 0.20 (5.12) 0.57 (4.11) (4.84)
Diluted income (loss) per share(3) 0.20 (5.12) 0.54 (4.11) (4.84)
Cash dividends per common share - – – 0.1875 0.50

Number of shares used in computing:
Basic income (loss) per share 3,442 3,442 3,442 3,442 3,442
Diluted income (loss) per share 3,457 3,442 3,458 3,442 3,442

Financial Position
Total assets $ 331,672 $ 340,109 $ 355,285 $ 318,933 $ 361,870
Long-term debt(4) 111,395 122,414 124,201 124,915 125,271
Total stockholders' equity 18,035 18,485 38,072 32,979 47,538

Quarterly Common Stock Data
SALES PRICES OF COMMON SHARES

2006 2005
High Low High Low

First Quarter $ 11.60 $ 9.08 $ 12.47 $ 11.00
Second Quarter 11.72 9.25 11.17 8.90
Third Quarter 11.00 9.41 12.35 9.00 
Fourth Quarter 10.99 8.01 13.09 9.90

(1) Historical financial results have been restated to reflect the classification of Janus as a discontinued operation in accordance with the Financial Accounting Standards
Board’s Statement of Financial Accounting Standards (SFAS) No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets.”

(2) Effective January 1, 2002, the Company adopted SFAS No. 142, “Goodwill and Other Intangible Assets” (SFAS 142). In accordance with the provisions of SFAS 142,
the Company recorded a transitional goodwill impairment charge of $7.7 million.

(3) Diluted earnings per share for the year ended December 31, 2004 includes the dilutive effect of Congoleum’s stock options during the year. During the years ended
December 31, 2006, 2005, 2003, and 2002, Congoleum’s stock options had no effect on American Biltrite Inc.’s diluted earnings per share.

(4) Long-term debt includes Congoleum’s $100 million 85⁄8% Senior Notes due 2008. At December 31, 2006, 2005 and 2004, the notes were classified as a liability subject
to compromise as a result of Congoleum’s Chapter 11 bankruptcy filing. See Notes 5 and 9 of the Notes to Consolidated Financial Statements.
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M E S S A G E T O S H A R E H O L D E R S

Net income in 2006 was $685 thousand versus a net loss of $17.6 million in 2005. Our consolidated financial results in 
2006 improved considerably from 2005. In 2005, Congoleum’s expenses included over $25 million in charges for its
asbestos-related reorganization. Although total net sales decreased to $435.5 million in 2006 from $445.2 million in 2005,
all operations were slightly profitable.

The Tape division grew its sales by 7.1% from 2005 to 2006 and would have shown improved profitability had it not been
for a product recall instituted after learning we had received some defective adhesive. We successfully quarantined nearly
all the affected product before it reached our end customers, but incurred $1.2 million in costs addressing the problem. As
a result of this recall, coupled with increased costs for raw materials and energy, the division’s profitability was less than
2005. We are seeking to recover the costs for the recall from the responsible parties. 

The Canadian division grew sales by 10.3% over 2005 and returned to profitability in 2006. Increased sales of luxury tile
products, the benefit of a stronger Canadian dollar, and cost reduction initiatives all contributed to the improved results, as
did settlement payments from a rubber chemicals antitrust litigation.

K&M’s sales declined 4.9% from 2005 to 2006 and profits also decreased. This sales decrease was primarily caused by 
the merger of two major department store chains, with the consolidated and repositioned stores resulting in fewer outlets
offering K&M’s brands. K&M is focused on regaining market position in this channel in 2007. Sales results were more positive
in other retail channels, with K&M achieving solid gains in the mid-tier, specialty and discount categories. 

Congoleum’s sales decreased 7.6% from 2005 to 2006, but net results improved considerably due to the absence of any
special reorganization charges. In light of the numerous unusual challenges confronted in 2006, reporting even a modest
profit was a major accomplishment. The year began with raw material shortages necessitating supplier changes that 
hurt manufacturing efficiency in the first half. Then in August, an explosion at Congoleum’s Marcus Hook plant required
replacement of a major production line. Finally, a significant downturn in both new residential and remodel business began
in September, caused by the slump in the housing market. 

Congoleum's ongoing chapter 11 reorganization case continues to be a lengthy, challenging and costly process. Following
what Congoleum viewed to be a very productive mediation of reorganization plan terms last year, Congoleum formulated
and filed a plan that it expected would have significant creditor support. In early 2007, however, the bankruptcy court 
overseeing the reorganization case ruled that certain terms of Congoleum's plan would not permit bankruptcy court
confirmation of that plan. Accordingly, Congoleum and other parties in interest have resumed the plan mediation process in
order to address the court's concerns and propose a confirmable plan. Congoleum remains committed to emerging from
bankruptcy as a healthy, reorganized business free of asbestos liabilities.

Generating cash and reducing debt was again a strategic focus in 2006. We sold our former wood flooring plant in Toronto
during the second quarter, but agreed to accept a portion of the proceeds in the form of a $4 million (Canadian) note until
certain environmental certifications could be obtained. We completed the testing and documentation relating to obtaining
those certifications in early 2007 and hope to receive a favorable decision from the Canadian government shortly. We 
currently expect to apply proceeds we receive from this note to reduce our own bank borrowings.

We also completed a major refinancing in the third quarter of 2006. Our new facility expands on an existing relationship,
extending the facility for the next three years and giving us greater financial flexibility in a number of areas. As part of that
refinancing, we prepaid $16 million of notes that were then outstanding. Prepayment costs for the retired debt added $860
thousand to our expenses in 2006, but we expect to benefit from lower borrowing costs in the future as a result of this 
new agreement.

As we approach our hundredth year in 2008, we cannot help but reflect on what has made our business endure. First and
foremost, we believe it is our people. They make the company what it is, and we are proud of their accomplishments and
grateful for their efforts.  We are also confident in their ability to take advantage of the opportunities that are available to us
in each of our businesses.

As has been our custom, for informational purposes, we have included a copy of Congoleum’s annual report in the mailing
to American Biltrite stockholders.

Roger S. Marcus Richard G. Marcus
Chairman of the Board and Chief Executive Officer President and Chief Operating Officer

0160.r1.qxd  4/3/07  1:03 AM  Page 2


